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STRENGTHENING YOUR BONDS

LADDERED BOND STRATEGY

A bond ladder is a portfolio of individual fixed-income securities which are staggered to
mature on different dates in the future, typically over a short to intermediate-term horizon
(1to 14 years). This strategy is designed to minimize exposure to interest rate fluctuations
and provide a stable source of currentincome over time.

Advantages of Owning a Laddered Individual Bond Portfolio:

* Manages Interest Rate Risk: In a flat to rising rate environment, maturing bonds are reinvested
into the end of the ladder at higher prevailing rates. In a declining rate environment, longer-term
holdings may appreciate in value and preserve overall yield.

* Provides Predictable Income: With individual bonds, the coupon payments and maturity/call
dates are known, therefore providing predictable cash flows. This is not the case with bond
mutual funds or ETFs.

» Capital Preservation: As bonds approach maturity, price volatility declines and assuming no
defaults, mature at stated par value. This helps to preserve principal in a rising rate environment
or volatile fixed-income market.

* Cost Effective: Because a typical bond ladder is “buy and hold”, transaction costs are reduced.
Typically, mutual fund and ETF strategies have higher turnover which can increase overall
transaction costs as well as potential exposure to tax liabilities.

* An “All-Weather” Portfolio: A bond ladder eliminates the need to time the bond market or call
moves in interest rates, a notoriously ill-fated strategy.
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Interest rate risk refers to the possibility that bond prices will drop if interest rates move higher, which can affect longer-term bonds more than
shorter maturities . Reinvestmentrisk refers to the possibility that interest rates fall and maturing bonds will be reinvested at lower yields.
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Securities offered through Arkadios Capital, LLC ® Member FINRA / MSRB / SIPC
Not FDIC Insured | May Lose Value | No Bank Guarantee | Not a Deposit | Not Insured by Any Government Agency

Past performance does not guarantee nor is indicative of future results. This summary of statistics, prices, and quotes has been obtained from sources believed to be
reliable but is not necessarily complete and cannot be guaranteed. All securities may lose value, and are subject to availability, price changes, & market risk. If sold
prior to maturity, returns may be less than principal invested. Information and opinions herein are for general informational use only and subject to change without
notice. This material does not constitute an offer to sell, a solicitation of an offer to buy, a recommendation to buy, or any representation as to the suitability or
appropriateness of any security, financial product, or instrument. This information should not be construed as legal, regulatory, tax, personalized investment, or
accounting advice. One's financial adviser (or other fiduciary) should be consulted before making any decisions based on this information. SP-RI-LBS-0419
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